Important Measure December 2013
1. FSC Provides Interpretive Rule on Responsible Persons of Taiwanese Securities Subsidiaries of Foreign Financial Institutions Holding Concurrent Responsible Person Positions    
In consideration of the establishment by foreign financial institutions of subsidiary securities businesses in Taiwan, and the need of such institutions to designate the responsible person of the parent company or of another foreign financial institution within the same business group as the responsible person of the Taiwan subsidiary securities firms, the Financial Supervisory Commission (FSC) on 1 November 2013 issued an interpretive rule stating that foreign financial institutions which have established subsidiary securities businesses in Taiwan, and foreign financial institutions which are controlled by the same parent company or are part of a business group that includes a securities firm and do not yet operate (or concurrently operate) a securities business in Taiwan, shall be deemed to have an “investment relationship with a securities firm” under Article 11-1, Paragraph 1, Item 1 of the Regulations Regarding Responsible Persons and Associated Persons of Securities Firms. Therefore, after obtaining the FSC’s approval, foreign financial institutions are allowed to designate the responsible person of the parent company or of another foreign financial institution within the same business group as the responsible person of the Taiwan subsidiary securities firms.
2. FSC Permits Financial Institutions to Concurrently Act as Agents in the Trading of Foreign Bonds

To provide domestic investors with more comprehensive services, cultivate the development of Taiwanese financial professionals, and spur the steady development of Taiwan’s financial markets, on 12 November 2013 the FSC amended the Standards Governing the Establishment of Securities Firms. Key provisions included: 1) permitting financial institutions to concurrently conduct foreign bond agency business; 2) making explicit that foreign securities firms establishing branches in Taiwan must display documents showing approval for the establishment of those branches in Taiwan from the competent authorities of it’s home country and of the parent company’s home country, as well as documentation of the parent company’s agreement to invest in Taiwan and of its commitment to take fiscal responsibility for the branches; 3) making explicit the rules by which applications for permission to establish a securities firm, for a financial institution to concurrently operate a securities business, for a foreign securities firm to establish a branch institution, and for a foreign financial institution to establish a branch institution concurrently operating a securities business may be refused.
3. FSC Expands Range of Companies Subject to Electronic Voting Requirement 

To make it easier for shareholders to exercise their voting rights and engage in shareholder activism, thereby improving corporate governance, the FSC on 8 November 2013, acting upon the authority of Article 177-1 of the Company Act, expanded the range of companies subject to electronic voting requirement. Beginning from 2014, an exchange- or OTC-listed company with capital of NT$5 billion or more and at least 10,000 shareholders must provide the option of electronic voting at shareholders meetings. In addition, in order to encourage companies to use a candidate nomination system helpful to implementing electronic voting, when a company meeting the above description has capital of between NT$5 billion and NT$10 billion is scheduled to elect its directors and/or supervisors at its first shareholders meeting in 2014 and is also going to amend its articles of incorporation to adopt a candidate nomination system at that meeting, it will be allowed to postpone electronic voting until the next shareholders meeting.

4. FSC States that Primary Listed Foreign Companies or Foreign Emerging Stocks Registered in Japan Not Subject to Certain Regulations of the Securities and Exchange Act. 

In 2012, the FSC relaxed limits on the par value of shares of primary listed companies to encourage foreign companies to list their actual business entities in Taiwan. Further, to address differences between the regulations of Taiwan and those of the country of registration of Japanese companies considering listing on Taiwan’s exchange, specifically, instances in which a company’s strict adherence to the Securities and Exchange Act would conflict with the regulations of the company’s country of registration, and in consideration of the preservation of shareholder rights, on 6 November 2013 the FSC published an interpretation stating that primary listed foreign companies whose country of registration is Japan need not adhere to certain regulations of the Securities and Exchange Act.
