Important Measure February 2014
1. Securities Firms Allowed to Engage in Buy-First Day Trading, and Securities Dealers Allowed to Engage in Short Selling on Margin and Short Selling through Securities Borrowing and Lending (SBL) System as Needed for Hedging in Connection with Issuance of Call Warrants and Underwriting of Foreign and Domestic Convertible (or Exchangeable) Corporate Bonds  
On 3 January 2014, to provide reasonable channels for securities firms' business hedging and enhance the efficiency of their trading, the FSC amended the order regarding securities firms' quotes for sales of securities not held by them. The key amendments included:
(1) Securities firms are allowed to engage in buy-first day trading beginning from 6 January 2014. 

(2) Securities firms are allowed, as necessary for hedging purposes when issuing call warrants, to engage in short selling on margin and SBL short selling of the underlying securities, and are exempted from the requirement that the sale price in such a transaction may not be lower than the closing price on the preceding business day.

(3) Securities firms are allowed to engage in SBL short selling, as needed for hedging and arbitrage when they trade or hold convertible (or exchangeable) corporate bonds and the underlying securities of such bonds that are issued overseas by enterprises with the FSC approval or that are underwritten by the securities firm,. However, in the case of convertible (or exchangeable) corporate bonds underwritten by the securities firm, the short sale may only be made after the bondholder has become eligible to convert the bonds into shares. 

(4) Securities firms that act as participating dealers or liquidity providers for exchange-traded funds of foreign component securities ("foreign component securities ETFs") or offshore exchange-traded funds ("offshore ETFs") as defined in the Regulations Governing Offshore Funds, when engaging in onshore or offshore hedging activities, are allowed to make quotes for SBL short selling of foreign component securities ETFs or offshore ETFs whose price fluctuations are highly correlated.
2. Issuance of Corporate Governance Roadmap
To accelerate implementation of corporate governance and enhance regional competitiveness, while helping others understand the future direction of planning for corporate governance in Taiwan, the FSC has planned a blueprint for enhancing corporate governance. Through the combined power of the legal system, enterprise self-governance, and market supervision, the FSC will promote five major projects of the plan in the future, including shaping corporate governance culture, promoting shareholder activism, increasing the capability of boards, disclosing material information of corporate governance, and strengthening legal frameworks, as a guide for the implementation of corporate governance policy. Important concrete measures included in the blueprint are the establishment of a corporate governance center and expansion of the scope of companies for which mandatory establishment of independent directors and audit committees are required.
3. Direction Governing Anti-Money Laundering and Countering Terrorism Financing of Securities and Futures Sector Adopted 
To enhance the mechanisms for prevention of money laundering and countering terrorism financing in Taiwan's securities and futures industry, and to conform with the international standards of the Financial Action Task Force (FATF), the FSC on 3 January 2014 issued the Directions Anti-Money Laundering and Countering Terrorism Financing of Securities and Futures Sector. It requires industry members to assess, through a risk-based approach, the degree of customers' money-laundering risk and to implement a Customer Due Diligence (CDD) mechanism, as well as requiring securities and futures enterprises to comply with relevant record-keeping systems.
4. Filing and Effective Registration System Adopted for Domestic Offering of Balanced Funds and Index Funds for Domestic Investment  
On 21 January, 2014, the FSC amended Article 12 of the Regulations Governing the Public Offering of Securities Investment Trust Funds by Securities Investment Trust Enterprises, with the purpose of reducing the time spent on review of securities investment trust funds, enlarging the scope of application of the effective registration system, and allowing domestic securities investment trust enterprises to issue funds at the most opportune time, so as to launch fund products for investor selection in a timely manner. The amendments will provide for an easier process for submission of documents relating to the domestic offering of balanced funds and index funds for domestic investment and will switch from an application and approval system to an effective registration upon filing system in which registration will become effective in 12 business days counting inclusively from the day on which the FSC receives the filing documents. 
