Important Measure April 2014
1. Securities Dealers Allowed to Give Quotes for the Purchase (or Sale) of Securities at Limit-Up (or Limit-Down) Price
To improve securities dealers in undertaking hedging trades and trading flexibility, the Financial Supervisory Commission (FSC) on 9 March 2014 allowed securities dealers to give quotes for purchases (or sale) of securities at their limit-up (or limit-down) price.
2. Qualification Requirements and Scope of Business Prescribed for Securities Firms Acting as Custodian Institutions Pursuant to Article 17 of the Regulations Governing Investment in Securities by Overseas Chinese and Foreign Nationals Issued
To streamline foreign investment and to provide diverse options to foreign investors of various scales, the FSC on 11 March 2014 issued the qualification requirements for securities firms to serve as custodian institutions for overseas Chinese and foreign national investors investing in domestic securities, as well as rules governing the scope of business they may conduct. Securities firms that meet the qualification requirements must receive the FSC’s approval prior to handle related matters, such as custodianship of funds and certificates related to securities investments, confirmation of trades, transaction settlement, and reporting of relevant information
3. Securities Firms Allowed to Invest in Emerging Stocks and Private Equity Funds 

To activate utilization of proprietary funds by securities brokerage firms, the FSC on 5 March 2014 allowed securities firms to invest in emerging stocks and private equity funds. 
4. Securities Brokerage Firms Purchasing Securities, and Securities Firms Trading Foreign Securities for Its Own Account, Allowed through Discretionary Investment 
To afford securities firms greater flexibility on the channels of the investment, the FSC on 6 March 2014 allowed securities brokerage firms purchasing securities pursuant to Article 18, paragraph 1, subparagraph 4 of the Regulations Governing Securities Firms, and securities firms trading foreign securities for its own account pursuant to Article 19-1, paragraph 1 and Article 31-1 of the same Regulations, by means of discretionary investment. 

5. Order Issued Regarding Provisions for Advance Disclosures in Financial Reports by Public Companies Prior to Adoption of the IFRSs
With respect to those companies that are scheduled to adopt the International Financial Reporting Standards (IFRSs) in the second phase in 2015, in order to allow investors to understand the impact of public company adoption of the IFRSs, and to coordinate with Taiwan's upgrading in 2015 to use of the 2013 version of the IFRSs (not including IFRS 9 Financial Instruments), the FSC issued an order on 4 March 2014, specifying that during the two years prior to their scheduled adoption of the IFRSs in 2015, the public companies must disclose the following information based on the 2013 version of IFRSs in the footnotes of their financial reports: (1) the important aspects of their plans to adopt the IFRSs and the status of their implementation; (2) the material differences between the accounting policies they currently use and those they will use in the future under the IFRSs; (3) the exemptions they may choose in their first-time adoption of IFRSs under IFRS 1. The order also includes the methods for disclosures in the footnotes of the financial reports of each period if a company is unable to meet the schedule for using of the 2013 version of IFRSs as the basis for assessment.
6. Rules Issued for the Management of International Cooperation between the TAIFEX and Eurex

To promote the globalization of products it offers, the TAIFEX has authorized Eurex to list daily futures contracts on TAIEX Futures and TAIEX Options. On 13 March 2014, the FSC amended the Directions for Futures Trading by Overseas Chinese and Foreign Nationals to include provisions with which offshore overseas Chinese and foreign nationals must comply when trading those contracts through a domestic futures commission merchant. On the same day, the FSC also issued an order providing matters for compliance by foreign futures clearing houses and foreign futures commission merchants when handling matters connected with those contracts, as well as the matters that a domestic futures broker may handle when acting as agent for a foreign futures clearing house or foreign futures commission merchant in connection with those contracts, and related control and management measures. The order also provides an expanded scope of business, covering the handling of those contracts, for securities firms that concurrently conduct futures introducing broker business or those that have appropriated NT$200 million as designated operating fund for the concurrent operation of futures broker business.
