Important Measure May 2014
1. Newly Incorporated Companies that are Listed on the TWSE or GTSM through a Share Conversion Allowed to Postpone Appointment of Independent Directors, and Independent Functioning Supervisors Allowed to Serve as Independent Directors

The FSC on 1 April 2014 issued orders stating that a newly incorporated company that is listed on the TWSE or GTSM through a share exchange pursuant to the Business Mergers And Acquisitions Act, is allowed for a grace period for the appointment of independent directors until the expiration of the term currently being served by the directors or supervisors. In addition, to expand the candidates for independent directors for the TWSE and GTSM listed companies, the FSC announced that any person who has served as an independent functioning supervisor in a GTSM listed company pursuant to the GTSM regulations is eligible to serve as an independent director of the company if he/she has not served as a director or ordinary supervisor for the company or any affiliated enterprise during the previous two years.
2. Investors Allowed to Engage in Sell-first Day Trading

On 26 March 2014, the FSC announced that investors will be allowed to engage in sell-first day trading from 30 June 2014. With the prerequisite that securities firms have established a sound risk control mechanism to make sure there is a sufficient source of lendable securities, investors will be allowed to engage in short (sell-first) day trading of totaling 200 stocks, which are limited to the components stocks of the Taiwan 50 Index, the Taiwan Mid-Cap 100 Index, and the GreTai 50 Index.  This deregulatory measure provides a counterbalance to the long (buy-first) day trading system, and affords investors an additional trading strategy to choose from, thus building out our securities trading mechanisms, attracting more participants into the capital market, and spurring  greater momentum for Taiwan stock market. 

3. Bond Funds and Balanced Funds Allowed to Invest in High-Yield Bonds, and Securities Investment Trust Funds Investing in Convertible Corporate Bonds Exempted from Credit Rating Restrictions

To enhance the competitiveness of Taiwan's securities investment trust enterprises, to provide operation flexibility to securities investment trust funds, and to eliminate the differences of investment restrictions on onshore and offshore funds, the FSC on 31 March 2014 issued an order addressing Articles 8 and 10 of the Regulations Governing Securities Investment Trust Funds. The order states that bond funds and balanced funds are allowed to invest a certain percentage in high-yield bonds, and securities investment trust funds are exempted from credit rating requirements on its investment in convertible corporate bonds.
4. Amendment to Article 9 of the Regulations Governing the Preparation of Financial Reports by Securities Issuers

In tandem with recent amendments that allow enterprises to use the fair value model for subsequent measurement of investment property, and considering that evaluation of the fair value of an investment property requires expertise in the International Financial Reporting Standards and in real estate appraisal, the FSC has adopted regulatory amendments to expand the scope of use of expert opinions in financial reports, to offer enterprises a greater range of options. The FSC, on 24 April 2014, amended and issued Article 9 of the Regulations Governing the Preparation of Financial Reports by Securities Issuers, providing that with respect to an investment property over a certain amount of money, a CPA may be engaged to issue a review opinion on the reasonableness of the issuer's internal appraisal or outsourced appraisal. Further, to ensure the quality of reviews by CPAs, the amendment also expressly provides the required qualifications for CPAs conducting reviews of real estate appraisal, and the procedures for analytical reviews of real estate appraisal reports, and review report content.

5. FSC Issues Order Defining the International Financial Reporting Standards (IFRSs), International Accounting Standards (IAS), International Financial Reporting Interpretations Committee (IFRIC), and Standing Interpretations Committee (SIC), as Endorsed by the FSC, as Referred to in Article 3, Paragraph 2 of the Regulations Governing the Preparation of Financial Reports by Securities Issuers

The FSC on 3 April 2014 issued an interpretation defining the "International Financial Reporting Standards (IFRSs), International Accounting Standards (IAS), International Financial Reporting Interpretations Committee (IFRIC), and Standing Interpretations Committee (SIC), as endorsed by the FSC, as referred to in Article 3, paragraph 2 of the Regulations Governing the Preparation of Financial Reports by Securities Issuers" to mean the version of the IFRSs publicly announced on the IFRSs download area of the FSC Securities and Futures Bureau website, including the 2010 version of the IFRSs, which applies to the fiscal years 2013 and 2014, and the 2013 version of IFRSs, which will apply from the fiscal year 2015. In addition, enterprises that issue overseas depositary receipts may prepare financial reports applying the IFRSs published by the IASB, beginning from the fiscal year 2014.

6. Futures Trust Enterprises Allowed to Offer and Issue Futures ETFs

To expand the business scope of futures trust enterprises, and to provide investors with diversified investment instruments, the FSC on 25 April 2014 issued amendments to the Regulations Governing Futures Trust Funds, and relevant regulations and orders, allowing futures trust enterprises to offer and issue futures ETFs.
7. Restrictions Eased on the Business Scope of Futures Dealers 

Considering that futures dealers are professional futures traders possessing specialized trading expertise and judgment competence,  taking into account that their business scope should be guided by business governance, and providing them more flexibilities to meet the needs of trading practice, the FSC on 2 April 2014 issued an order stating that the business scope of a futures dealer is not limited to the scope announced under Article 5 of the Futures Trading Act, and that future dealers may engage in trading of futures contracts traded on any domestic or foreign exchange established with the approval of the FSC or the foreign competent authority.
