Important Measure October 2014
1. Adoption of Provisions Requiring Securities Investment Consulting Enterprises Providing Securities Investment Analysis Through Media to Deploy Internal Auditors, with a 6-Month Transition Period Given to Those That Have Not Done So
To improve the effectiveness of internal management systems of securities investment consulting enterprises (SICEs) and reduce the incidence of regulatory violations and disputes, the FSC on 4 September 2014 issued amendments to Article 5-1 and Article 28 of the Regulations Governing Securities Investment Consulting Enterprises. The amendments require SICEs providing securities investment analysis through media to deploy internal auditors. Those that have not done so will be given a transition period of 6 months to come into compliance with the requirement.

2. Amendments to the Regulations Governing Establishment of Internal Control Systems by Public Companies and the Regulations Governing the Establishment of Internal Control Systems by Service Enterprises in Securities and Futures Markets with Reference to COSO's 2013 Internal Control — Integrated Framework
The FSC issued amendments to the Regulations Governing Establishment of Internal Control Systems by Public Companies and the Regulations Governing the Establishment of Internal Control Systems by Service Enterprises in Securities and Futures Markets on 22 September 2014. These amendments were adopted with reference to the updated "Internal Control — Integrated Framework" issued in 2013 by the Committee of Sponsoring Organizations of the Treadway Commission (COSO) of the United States and in line with the needs of actual practice in Taiwan. Key points of the amendments include: (1) amending one of the three objectives of internal control systems from "financial reporting" to "reporting," and amending relevant content of the five components of internal control; (2) adding the following into control activities: management of audit committee meeting operations, strict compliance with the laws and regulations governing the industry to which a company or enterprise belongs, intellectual property management, management of shareholder services operations, and personal information protection and administration; (3) introducing tighter controls on product safety, environment safety, and occupational safety; (4) adding provisions requiring that internal auditors may not offer or accept improper benefits, and that deputies shall be in place for internal auditors; and (5) allowing the position of chief internal auditor of a service enterprise to be held by a person who concurrently also serves as chief internal auditor of an affiliate.
3. Amendments to the Regulations Governing the Preparation of Financial Reports by Securities Firms and the Regulations Governing the Preparation of Financial Reports by Futures Commission Merchants 
To promote the en masse adoption of the 2013 edition of International Financial Reporting Standards (IFRSs) in 2015 by securities firms and futures commission merchants in Taiwan, and to examine current regulations with reference to the subsequent development of the IFRSs implementation for further enhancing the transparency of financial reports and maintaining appropriate supervision, the FSC on 11 September 2014 amended the Regulations Governing the Preparation of Financial Reports by Securities Firms and the Regulations Governing the Preparation of Financial Reports by Futures Commission Merchants. In line with the updated IFRSs, key points of the amendments include revisions to the recognition, measurement, disclosure criteria and applicable Accounting Standards for assets, liabilities, equity, and comprehensive income, as well as a review of regulations on accounting system and disclosures with reference to the implementation of IFRSs in Taiwan.

