Important Measure April 2015
1. Amendments to Regulations Governing the Use of Proxies for Attendance at Shareholder Meetings of Public Companies
In order to improve shareholder meeting proxies, eliminate sale of proxies and strengthen audit of illegal acts, the FSC introduced amendments to the Regulations on 4 March 2015, highlighting, (1) in order to avoid confusion about solicitation relation, when the financial holding company mandates a trust enterprise or shareholder services agent to act as a solicitor, its subsidiary at the current shareholders meeting shall not make any further solicitation or handle solicitation matters ; (2) in order to enhance the management of solicitation activities and related staff, the solicitor and the company mandated to handle solicitation shall report information about the staff engaged in solicitation activities and related changes before the solicitation staff start their operation. Besides, staff that are not included in such reporting shall not be engaged in proxy solicitation activities to obtain the proxies. (3) the place of solicitation shall affix its seal on the proxies, and the staff engaged in solicitation activities shall sign or seal the proxies, in order to indicate the parties that have processed the proxies for auditing purpose.
2. Securities firms now allowed to trade and underwrite subordinate financial bonds with a principal and interest payment stopped clause
To expand the proprietary trading and underwriting business of securities firms, the FSC on February 26, 2015 amended rules governing proprietary trading and underwriting of subordinate financial bonds by securities firms. Now securities firms may hold subordinate financial bonds with a “principal and interest payment stopped clause”, and a new rule that such positions shall not exceed 5% of net worth of the securities firm.
3. Addition of Proviso to the Regulatory Capital Adequacy Ratio Requirement for Securities Firms Applying for Equity Investment in a Securities or Futures Company in the Mainland Area 
To encourage securities firms to broaden their scope of business and improve their efficiency of fund utilization, the FSC on 18 March 2015 amended Article 16 of the Regulations Governing Permission and Administration of Securities and Futures Business Dealings and Investment Between the Taiwan Area and the Mainland Area. The key point of the amendment is that a securities firm applying for equity investment in a securities or futures company in the Mainland Area shall in principle maintained a regulatory capital adequacy ratio above 200 percent as currently required. However, if a securities firm has special requirements, the above condition may be relaxed on a case-by-case approval basis.
4. Order Issued to Allow Offshore Overseas Chinese and Foreign Nationals to Continue to Conduct Foreign Currency Borrowing Using Domestic Securities Converted from Overseas Convertible Corporate Bonds or Redeemed from Overseas Depository Receipts 
On 16 March 2015, the FSC issued Order No. Financial-Supervisory-Securities-Firms-1040002909, permitting that an offshore overseas Chinese or foreign national that has used its investment in an issuer's overseas convertible corporate bonds or overseas depository receipts to conduct foreign currency borrowing with an offshore banking branch or overseas branch of a domestic financial institution may continue to use the domestic securities converted from such overseas convertible corporate bonds or redeemed from such overseas depository receipts to conduct foreign currency borrowing from the offshore banking branch or overseas branch, without being subject to the prohibition against extending loans or providing security under Article 21, subparagraph 3, applied mutatis mutandis under Article 25, paragraph 1, and Article 30, paragraph 1 of the Regulations Governing Investment in Securities by Overseas Chinese and Foreign Nationals.
5. Adoption of Provisions Applicable to the Recognition by a Securities Firm of a Gain on a Bargain Purchase Made in a Business Combination 
To maintain the soundness and stability of the financial structure of securities firms, the FSC on 26 February 2015 issued Order No. Financial-Supervisory-Securities-Firms-1030053166, providing that for any increase in retained earnings arising from a recognized gain on a bargain purchase in a business combination of a securities firm or its subsidiary, the securities firm shall allocate special reserve in the same amount as that increase, and may not reverse the special reserve within 1 year. After 1 year has elapsed, the special reserve, in addition to being used to offset deficit, may be capitalized, provided that the appraised value of the underlying assets of the business combination is approximately the same as that at the time of the combination, and that no unexpected material impairment has occurred, and that such information has been reviewed and verified by the certified public accountant.
