News and Events 
1. Amendment to the Guidelines for Filing Reports on Acquisition of Shares in Accordance With the Securities and Exchange Act

The Guidelines for Filing Reports on Acquisition of Shares in Accordance with the Securities and Exchange Act were amended and promulgated on May 19, 2006.  To comply with the interpretation No. 586 promulgated by Grand Justices Council of Judicial Yuan, the relevant rules have been revised aiming to strengthen disclosure of purchaser’s relevant information and  material information on substantial changes of ownership structure, and protect investors’ interests, as well as boost effective governance of the acquisition of large shareholdings of public companies.

2. Promulgated the Regulations Governing the Scope of Material Information and Means of Its Disclosure
According to Paragraph 4 of Article 157-1 of the Securities and Exchange Act, regulations governing the scope of material information and means of its disclosure and related matters shall be prescribed by the Competent Authority.  In accordance with the principles of “legality prescribed punishment for a specified crime” and “clarity for delinquency components”, the regulations were promulgated on May 30, 2006 in order to cope with market trend and meet the requirement of market governance.
3. To strengthen internal controls and internal auditing systems in securities and futures service enterprises
The FSC promulgated on May 30, 2006 the amendment of “Regulations Governing the Establishment of Internal Control Systems by Service Enterprises in Securities and Futures Markets”.  In addition to strengthen internal control systems and promote the performance and independence of internal auditing, the FSC has added law compliance system and corporate governance related rules in order to strengthen internal controls and internal auditing systems in securities and futures service enterprises.
4. Narrowed the disposition scope of the past 2 year-record of sub-distributors for offshore funds 
The FSC promulgated the amendment of Article 19 of the Regulations Governing Offshore Funds which require sub-distributors of offshore funds have not within the past 2 years been subject to a disposition.  To relax the governance over the sub-distributors of offshore funds, FSC narrowed the said disposition scope.  If the disposition event is not related to the offshore funds business, or has been improved and approved by the competent authority, the sub-distributor do not have to meet the said requirements.  
5. Overseas Chinese and foreign nationals allowed to invest in private securities investment trust fund placed by securities investment trust enterprises 
To encourage foreigners investing our securities market, on May 16, 2006, the FSC promulgated decree allowed overseas Chinese and foreign nationals to invest in private securities investment trust fund placed by securities investment trust enterprises.

6. Allowing securities brokers to accept trading consignments via Direct Market Access 
Securities brokers are allowed to accept investors’ trading consignments for securities by way of Direct Market Access, effective from June 1, 2006.

7. The securities firms allowed to lodge split bonds and financial bonds as an operation bond 
On May 25, 2006, the FSC promulgated the decree that the securities firms are allowed to lodge split bonds and financial bonds as an operation bond under Article 9 of the Regulations Governing Securities Firms.  The amount of aforementioned operation bond shall be calculated as 85% of par value of the split bonds at maturity.
8. Foreign investors will be allowed to invest funds denominated in foreign currency issued by SITEs
The FSC is considering to allow foreign investors to invest funds denominated in foreign currency issued by the securities investment trust enterprises of the ROC.  Custodian banks shall report their portfolio to the FSC through the TSEC computer system monthly on behalf of foreign investors, as the current procedures for trading securities on stock exchange by foreign investors.  Upon TSEC completed the product filing system, the FSC will promulgate the decree allowing foreign investors to invest the said product.
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