News and Events 
1. Issuance of methods for trading futures on overseas futures exchanges by futures commission merchants 

From 13 November 2006, the FSC has allowed futures commission merchants (FCMs) engaging in foreign futures rebrokering to apply to the FSC to execute futures trades and clearing and settling on overseas exchanges through an entity that is the controlling company of the FCM and holds more than 50% of the voting rights in the FCM, or an entity that is a company controlled by the FCM's controlling company through ownership of over 50% of its voting rights, or an entity that is controlled by the FCM engaged in foreign futures rebrokering through ownership of over 50% of its voting rights, provided that the entity is a qualified clearing member on the overseas exchange. "50% of voting rights" as referred to above includes either direct or indirect holdings.
2. Investment trust enterprises subjected to increased supervision and brought under uniform management with sellers of offshore funds
On 24 November 2006, the FSC amended selected provisions of the Regulations Governing Securities Investment Trust Enterprises (SITEs), the principal aim of the amendments being to increase supervision of those enterprises. The amendments also coordinate with liberalization allowing other enterprises to engage in selling of domestic securities investment trust funds and brings SITEs under uniform management with sellers of offshore funds. The key points of the amendments were:
(1) Provisions were added requiring investment trust enterprises to implement know your customer guidelines and to require that customers submit relevant documentation; investment trust enterprises and sellers of their funds are required, when handling subscriptions or redemptions, to abide by provisions for control of money laundering and to carry out controls to prevent short-swing fund transactions.

(2) New provisions require that an investment trust enterprise must report any advertising, public information meetings, or other promotional activities undertaken either by itself or by the sellers of its funds to the Securities Investment Trust and Consulting Association of the R.O.C. (SITCA). If a seller of its funds engages in any prohibited conduct or violates reporting requirements in its advertising, public information meetings, or other promotional activities, the investment trust enterprise or the seller of the funds will bear legal liability under relevant laws and regulations for the activities for which each is responsible.

3. Internal control and auditing systems strengthened for securities investment trust enterprises (SITEs) and for securities investment consulting enterprises (SICEs) providing discretionary investment services
On 28 November 2006, the FSC amended and issued the Regulations Governing the Establishment of Internal Control Systems by Securities Investment Trust Enterprises and by Securities Investment Consulting Enterprises Conducting Discretionary Investment Business. The amendments strengthened the internal control and auditing systems for SITEs and for SICEs that provide discretionary investment services. In addition to strengthening internal control systems and enhancing the independence and effectiveness of implementation of internal auditing systems, the amendments added provisions that allow the competent authority to order the establishment of legal compliance units as it deems necessary based on the enterprise's scope and nature of business, to increase the soundness of internal control and auditing systems at SITEs and at SICEs that provide discretionary investment services.

4. Measures announced for securities and futures markets in 2007 for adjustment to supplemental working days at government administrative agencies following flexible holidays for the Chinese New Year, Tomb-Sweeping Day, the Dragon Boat Festival, and the Mid-Autumn Festival
In response to the supplemental working day required at government administrative agencies following flexible holidays for the Chinese New Year, Tomb-Sweeping Day, the Dragon Boat Festival, and the Mid-Autumn Festival, which will require employees to work on March 3, April 14, June 23, and September 29, respectively (all are Saturdays), the Executive Yuan's Financial Supervisory Commission decided that there will be one extra day of trading on each of the four dates given above in the GreTai Securities Market and the centralized securities and futures markets, while clearing and settlement operations will also be carried out according to regulations on those dates (please refer to the schedule of trading days and holidays for the centralized securities market for Taiwan in 2007).

5. Information on the prosecution of major securities law violations and related judgments is provided with English and Chinese versions at the website of the Securities and Futures Bureau of the Financial Supervisory Commission, Executive Yuan: http://www.sfb.gov.tw/intro_index.asp .
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