Introduction to the Financial Supervisory Commission

1. Background of the Establishment of the Financial Supervisory Commission and its Features

    In view of the increasing number of cross operations conducted by businesses of the financial industry, and the developing trend of integration of supervision over the banking, securities, futures, and insurance businesses under a single financial supervisory agency, Taiwan has established the Financial Supervisory Commission (FSC) for the purpose of unification of financial supervision. The FSC starts functioning on July 1st, incorporating policy formulation and supervision over the securities, futures, banking and insurance industries. The features of the Commission are:

· Policy formulation based on Commission’s decision

· Integrated and coordinated exercise of function

· Transparency of operation

· Being provided with powers of examination for the purpose of enforcement
· In addition to an official budget, the Financial Supervisory Fund, is established for another source for buttressing the operations of financial supervision 

· Administration based on planning, execution, checking, adjustment, and action

2. The Organization Framework of the Financial Supervisory Commission and its Functions
      In order to ensure that policy is comprehensively formulated and adopted and that executive power is independent, the FSC will make decisions by consensus. The FSC consists of nine presidentially- appointed Commissioners. One of the Commissioners is designated as Chairperson, and two vice Chairpersons. 

      At headquarters, the FSC has four business departments: the Department of Planning, the Department of International Affairs, the Department of Legal Affairs, and the Department of Information Management. There are also four administrative offices: the Secretariat, the Accounting Office, the Personnel Office, and the Civil Service Ethics Office. The functions of the four business departments are summarized as follows:

(1) Department of Planning

· Designing financial systems and supervisory policies；

· Research, development, and improvement of financial operations；

· Ongoing research and analysis of the financial situation in Taiwan, Mainland China and other countries；

· Editing, provision, and exchange of publications produced by the Financial Supervisory Commission；

· Other matters relating to financial planning, research, and analysis.

· Formulation of developing strategy for financial markets.

· Conducting the disciplined mechanism among financial market participants.

     (2) Department of International Affairs:

· Liaison and co-ordination with international financial organizations；

· Planning and participation in international financial organizations；

· Liaison and promotion of international supervisory co-operation；

· Administration for FSC’s overseas financial representatives；

· Research and promotion of international financial programs；

· International financial public relations；

· Other matters relating to international finance.

(3) Department of Legal Affairs

· Integration, enactment, and interpretation of financial supervisory regulations and codes；

· Research and consultation of financial supervisory regulations and codes；

· Collection and compilation of financial supervisory regulations and codes；

· Other matters relating to legal affairs.

    (4) Department of Information Management

· Planning, development, and management of information； 

· Compilation and analysis of financial supervisory, administration, and examination materials.

    As well as the supervision of financial markets, the FSC also oversees the development, maintenance, administration, and examination of the financial service industries. Four bureaus: the Bureau of Monetary Affairs, the Securities and Futures Bureau, the Insurance Bureau, and the Examination Bureau are responsible for regulating the operations of financial institutions, maintaining the financial stability, and promoting the development of the financial market.

      The different functions of the four bureaus are summarized as follows:

(1) Bureau of Monetary Affairs 

· Supervision and administration of the banking market, the bill finance market and the banking industry；

· Planning and execution of policy in relation to regulation of the banking market, the bill finance market and the banking industry.

(2) Securities and Futures Bureau

· Supervision and administration of securities and futures markets, and related industries；

· Planning and execution of policy in regard to regulation of the securities and futures industries.

(3) Insurance Bureau

· Supervision and administration of the insurance market and the insurance industry；

· Planning and execution of policy in regard to regulation of the insurance industry. 

    (4) Examination Bureau

· Supervision and examination of financial institutions；

· Mechanisms of early warning and continuous monitoring；

· Planning, programming, and execution of its policy and regulation. 
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