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I.  News and Events
(1) FSC delegates attended 30th IOSCO Annual Conference

Financial Supervisory Commission (FSC) Vice Chairperson Mr. Lu Daung-Yen led a delegation to the 30th Annual Conference of the International Organization of Securities Commissions on 4 to 7 April in Colombo, Sri Lanka. The following were among numerous concrete achievements reaped during the conference: 

1. The FSC proposed to a meeting of the Emerging Markets Committee Working Group 1 (EMC WG1) and to the Emerging Markets Committee that banking authorities in EMC member countries  around the world should cooperate to establish a global confirmation system. The proposal was enthusiastically received by the other members in attendance, and meeting co-chair Mr. Scott A. Taub, the deputy chief accountant for the US Securities and Exchange Commission, immediately seconded the proposal and recommended that it be further explored and implemented. The FSC offered that Taiwan would be willing to provide relevant rules for the other countries to consider and discuss further in the future.  EMC WG1 Chair Mr. Emilio M. Ferre of the Argentine National Securities Commission announced that the matter would be put on the agenda of the next meeting of the IOSCO Emerging Markets Committee  in July 2005. 

2. In the Asia Pacific Regional Committee, the FSC emphatically expressed Taiwan's support for the Multilateral Memorandum of Understanding (MMOU) and bilateral MOUs. Mr. Andrew L.T. Sheng, Chair of the Technical Committee (and Chairman of the Securities and Futures Commission of Hong Kong) immediately voiced his concurrence, as did Mr. Koh Yong Guan, Chair of the Asia Pacific Regional Committee (and Managing Director of the Monetary Authority of Singapore).  At the IOSCO Executive Committee meeting on 6 April, FSC Vice Chairperson Mr. Lu Daung-Yen formally stated to Executive Committee Chairman Ms. Jane Diplock Taiwan's willingness to become a signatory to the MMOU, and submitted an application for that purpose to IOSCO Secretary General Mr. Philippe Richard, paving the way for Taiwan to become an MMOU signatory.  

3. At the IOSCO Executive Committee meeting, Emerging Markets Committee Chairman (and Chairman of the Capital Markets Board of Turkey) Mr. Dogan Cansizlar warmly applauded the 2005 IOSCO Emerging Markets Regional Training Seminar successfully held by the FSC on 24-25 February of this year. FSC Vice Chairperson Mr. Lu Daung-Yen immediately responded by thanking the IOSCO for its support for the event, and thanking all the IOSCO members for sharing their experience in corporate governance and investor protection. Mr. Lu also expressed the FSC's keenness to host further international seminars in the future. 

4. Taiwan's delegation took advantage of the IOSCO to fill the other members in on the establishment of Taiwan's Financial Supervisory Commission on 1 July of last year, and introduced a number of reforms that Taiwan has successfully implemented to unify financial supervision mechanisms. 

5. The members of Taiwan's delegation this year spanned ordinary-member delegates from the FSC as well as affiliate-member and observer delegates from the senior management of peripheral securities and futures organizations. These senior securities and futures executives made good use of the annual conference to engage in active and purposeful interaction with their counterparts from other member countries, fostering international awareness of and familiarity with Taiwan's securities and futures markets. 

(2) Settlement grace period for offshore overseas Chinese and foreign investors 

To promote open securities markets and increase foreign investor participation, and to accommodate the unique needs of foreign investors, the Taiwan Stock Exchange announced a settlement grace period mechanism for offshore overseas Chinese and foreign investors to be implemented from 4 May 2005. Key points of this measure are as follows: 

If, in the trade confirmation process, an offshore overseas Chinese or foreign investor encounters an event such as discrepant holiday schedules in the respective countries or force majeure such as interrupted telecommunications or natural disaster, and the custodian institution fails to receive the settlement instructions or the settlement instructions and the trade report are inconsistent, and the event is verifiable and the securities broker has reported a delay in settlement, the settlement of the securities sold or the price payable after offsetting the prices of securities bought and sold, may be delayed until 6 p.m. of the third business day after the trade date. 

(3) Adjustments to the block trading system 

           A number of adjustments to the block trading system will be implemented from 4 April 2005. The adjustments are intended to enhance block trading functions and raise the willingness of large position traders to use block trading procedures, reduce the impact of block trades on ordinary trade prices, facilitate block account transfers between block traders, and meet trading needs related to exchange-traded funds.

           The following are among the key adjustments to the block trading system:
1. Trading hours are expanded to include three periods: intra-day from 9:30 to 9:40 and 11:30 to 11:40 a.m. and off-hours from 1:35 to 1:50.

2. Trade price flexibility is increased to a maximum 2 percent above or below the reference price. 

3. The applicable scope of block trading is expanded: the minimum order quantity is 500,000 shares or NT$15 million per single stock buy or sell trade, or 5 stocks and NT$15 million per basket buy or sell trade.

4. Trading efficiency is increased: the securities firm pre-collects the securities and funds, reports them to the stock exchange by computer, and trades are then settled by same-day real-time gross settlement.
(4) Expanded business scope for securities investment trust enterprises and discretionary investment services 

To expand the scope of discretionary investment business, the Alternative Investment Market (UK), the JASDAQ (Japan), and the KOSDAQ (Korea) have been added to the publicly announced list of over-the-counter markets in which securities investment trust or consulting enterprises may utilize the investment assets of securities investment trust funds to invest in foreign securities. 

(5) Cash clearing price lowered for TAIFEX 10-Year Government Bond Futures 

To enliven trading in TAIFEX 10-Year Government Bond Futures, the Financial Supervisory Commission, Executive Yuan, on 26 April 2005, approved for recordation the reduction of the cash clearing price for that futures product to 1 percent, from the original 3 percent. 

(6) Amendment to the Securities and Exchange Act 

A bill to amend Article 174-1, 174-2, and 181-1 of the Securities and Exchange Act passed the third reading by the Legislature on 29 April 2005. A key aspect of the amendment is to prevent committers of securities crimes from transferring unlawful proceeds of the crimes. The amendment provides that compensated or uncompensated acts performed under certain circumstances by a director, supervisor, manager, or employee of a company that issues securities are subject to voidance. It further states that any disposition of property between an aforementioned person and any relative within a certain scope shall be deemed an uncompensated act, and any disposition of property between an aforementioned person and any other person who is not a relative within a certain scope shall be presumed to be an uncompensated act, so as to facilitate companies' recovery of losses from securities crimes. To facilitate the fair and just judicial review of securities crimes, the amendment also adds provisions empowering courts to set up special courts or appoint specialists to hear cases of securities crimes.

(7) Streamlined procedures for asset transfers between foreign institutional investors with different investor IDs 

An offshore foreign institutional investor with the status of a foreign securities firm, bank, fund management institution, foreign government investment institution, pension fund, mutual fund, trust fund, or unit trust, investment trust or trust company, when applying to transfer assets to a transferee with a different investor ID number that is a contractual client, a fund of the institution, or a wholly-owned subsidiary, in cases where the ultimate beneficiary is the same person, is no longer required to apply to the Financial Supervisory Commission for approval in advance as was previously required. Under the new procedures, it may file with the Taiwan Stock Exchange for recordation after the fact. 

II. Market Wrap-up
As of the end of April, 700 companies were listed on the Taiwan Stock Exchange, same as the previous month. The total capital issued was NT$5,083.4 billion, an increase of NT$11.97 billion over the preceding month, and the market capitalization was NT$13,402.02 billion, a decrease of NT$404.59 billion over the preceding month.
     As of the end of April, 483 companies were listed on the GreTai Securities Market, an increase of seven against the previous month. The total capital issued was NT$633.57 billion, a increase of NT$2.02 billion against the preceding month, and the market capitalization was NT$1,161.09 billion, a increase of NT$59.33 billion against the previous month.
  In April, the trading value of shares on the Taiwan Stock Exchange was NT$1,192.19 billion, a decrease of NT$485.35 billion over March, while the trading volume was 43.36 billion, a decrease of 19.62 billion shares compared with March.
 As of the end of April, the accumulated net inward remittance of foreign investors was US$87.65 billion, an increase of US$0.88 billion over March. There are currently 148 securities firms, 23 futures commission merchants, 45 securities investment trust enterprises and 219 securities investment consulting enterprises.
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