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Financial Supervisory Commission, Executive Yuan
I.  News and Events
(1) To amend regulations Governing Securities Firms

Articles 18, 19-3, and 19-4 of the Regulations Governing Securities Firms have been amended to expand the business scope of securities firms. The amendments include the relaxation of the limits on securities firms’ equity investments, deregulation of their trading of foreign bond and interest rate derivatives, and allowing trading of products denominated in foreign currency. 

(2) To strengthen the disclosure of public tender offer information

To promote corporate mergers and acquisitions, enhance the operational efficiency of the public tender offer regime, and strengthen information disclosure in public tender offers, amendments have been passed to the Regulations Governing Tender Offers for Purchase of the Securities of a Public Company and Criteria for Information to be Published in Public Tender Offer Prospectuses. The amendments will be promulgated in the near future. 

(3) Additional foreign OTC market business opened to securities investment trust funds and discretionary investment services 
Since 22 April 2005, the Alternative Investment Market (UK), the JASDAQ (Japan), and the KOSDAQ (Korea) have been specified, in addition to the NASDAQ (US), as foreign over-the-counter markets opened to securities investment trust funds and discretionary investment services.
(4) Relaxation of the permitted ratio of investments in foreign futures exchange futures or options by securities investment trust funds issued domestically for purposes of investing in foreign securities 

The permitted ratio of investments in foreign futures exchange futures or options by securities investment trust funds issued domestically for purposes of investing in foreign securities was relaxed on 10 May 2005. For hedging purposes, the ratio may not exceed the total market value of the corresponding securities; that for purposes of increasing investment efficiency may not exceed 15 percent of the net asset value of the fund.  

(5) To decrease coupon rate of TAIFEX 10-Year Government Bond Futures

To enliven trading of TAIFEX 10-Year Government Bond Futures, the Financial Supervisory Commission on 31 May 2005 ratified a decrease in the coupon rate of the bonds from 5 percent to 3 percent. 

(6) Morgan Stanley Capital International (MSCI) raised weight of Taiwan index from close of May 

At 5 a.m. on 13 May Taipei time, Morgan Stanley Capital International (MSCI) announced that it would raise the Limited Investability Factor (LIF) applied to the MSCI Taiwan Index to 1 from the current 0.75, i.e. it would fully remove the LIF, effective after market closing on 31 May.  
According to MSCI statistics, after market closing on 31 May, Taiwan's weight in the MSCI Emerging Markets (EM) Index will rise substantially, from 13.07 percent to 17.61 percent, surpassing South Korea (17.16 percent) and South Africa (9.75 percent), to become the top-ranked country in the MSCI EM Index. 

MSCI's increase of the weight of the MSCI Taiwan index shows that Taiwan's active deregulation of its securities markets in recent years has been positively received and affirmed by international indexing institutions and foreign investors. The adjustment will raise the international standing and awareness of Taiwan's securities markets, and attract a greater inward flow of foreign investment.  

(7) FSC held roadshow 

In September 2005, the FTSE Group will announce its new list of country classifications (i.e. designations as "emerging" or "developed" markets), and decision as to whether to upgrade Taiwan's securities market from its watch list to "developed" status.  In anticipation of the FTSE Group's decision,  the Financial Supervisory Commission and the Taiwan Stock Exchange held an overseas roadshow from 4 May to 29 May. The roadshow was held in Singapore, Hong Kong, London, Edinburgh, New York, and Boston, where it informed overseas institutional investors about recent reforms in Taiwan's securities markets and provided a channel for direct dialogue with foreign investors.  

During the visits to the six major international financial centers, the roadshow delegation held 45 symposia and presentations for over 500 participating investors, and had face-to-face meetings with the chief officers of many major institutional investors. Subsequently, over 80 percent of the participants rated the roadshow very favorable, saying it made a powerful impression both in content and presentation. 

II. Market Wrap-up
As of the end of May, 700 companies were listed on the Taiwan Stock Exchange, same as the previous month. The total capital issued was NT$5,069.79 billion, a decrease of NT$13.61 billion against the preceding month, and the market capitalization was NT$13,871.57 billion, an increase of NT$469.55 billion over the preceding month.

     As of the end of May, 486 companies were listed on the GreTai Securities Market, an increase of three over the previous month. The total capital issued was NT$647.08 billion, an increase of NT$13.51 billion over the preceding month, and the market capitalization was NT$1,200.48 billion, an increase of NT$39.39 billion over the previous month.
  In May, the trading value of shares on the Taiwan Stock Exchange was NT$1,309.17 billion, an increase of NT$116.98 billion over the previous month, while the trading volume was 46.25 billion, an increase of 2.89 billion shares compared with the previous month.
 As of the end of May, the accumulated net inward remittance of foreign investors was US$91.03 billion, an increase of US$3.38 billion over April. There are currently 145 securities firms, 23 futures commission merchants, 45 securities investment trust enterprises and 219 securities investment consulting enterprises.
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