News and Events
1. Easing of restrictions on securities firm business:

(1) In order to enhance the competitiveness of securities firm operations, restrictions were eased on 20 February 2006 aimed at the hedging needs of securities firms that deal in structured products, allowing them to hedge by selling the underlying securities through stock borrowing or short sales.

(2) On 22 February 2006 the Commission allowed securities firms to participate as lenders in the TSEC/GreTai securities and bond lending centers.
(3) In order to expand the market scale for issuance of real estate securitization products and to enhance the functions of securities firms acting as offerors and offerees in the secondary market, the Commission on 23 February 2006 allowed securities dealers to purchase listed or GTSM-listed real estate securitization products during the offering period and promulgated related administrative regulations.

2. Domestic futures commission merchants to be allowed to continue participating in trading of MSCI Taiwan futures contracts on the Singapore Exchange via the SGX QUEST system during regular hours 

On 21 February 2006, the Commission issued a letter asking the Chinese National Futures Association to notify domestic futures commission merchants that during the three-month period from 1 April to 30 June 2006, they may participate in trading of MSCI Taiwan futures contracts on the Singapore Exchange via the SGX QUEST system.

3. The 3rd Taipei Corporate Governance Forum concludes successfully

On 10 February 2006, the Commission held the 3rd Taipei Corporate Governance Forum in Taipei, featuring distinguished speakers and panelists including Mr. William Witherell, current senior advisor and former director of the Directorate for Financial, Fiscal, and Enterprise Affairs of the OECD; Mr. Jeremy Cooper, Deputy Chairman of the Australian Securities and Investments Commission; Dr. Hasung Jang, Executive Director of the Asian Institute of Corporate Governance; Mr. Rodney Ward, Chairman of UBS Investment Bank, Asia; Dr. Stefan Mai, Head of Market Policy, Deutsche Börse AG; Mr. Eisuke Nagatomo, Managing Director of Tokyo Stock Exchange, and Mr. Joe Longo, General Counsel, Asia Deutsche Bank. Over 750 participants took part in the forum, including directors, supervisors, and senior executives of local listed companies, securities firms, and financial enterprises. The forum was a success, and made substantial contributions to strengthening corporate governance concepts among the management of Taiwan’s listed companies, and bringing local corporate governance more closely in line with international standards. 

4. Foreign investor rules 

(1) On 24 February 2006, the Commission announced that offshore overseas Chinese and foreign nationals are permitted to invest in call (put) warrants during underwriting period. 
(2) On 3 February 2006, the Commission announced that an offshore foreign institutional investor that exercises its voting rights in writing or by electronic transmission in accordance with Article 177-1 of the Company Act, or that appoints a company complying with Article 3, paragraph 2, of the Regulations Governing Handling of Stock Affairs by Public Companies to exercise its voting rights, may be exempted from the requirement that it “shall appoint a ROC agent or representative to exercise the voting rights” as set out in the Regulations Governing Investment in Securities by Overseas Chinese and Foreign Nationals. 
5. New systems and products beginning on March 27, 2006 

Since March 27, 2006, offshore foreign investors has been allowed to trade by US dollars in the futures market.  Besides, the offshore FCMs may open omnibus accounts with local FCMS and the US dollar denominated gold futures and the MSCI Taiwan Stock Index futures and options will be started to trade on the same day.

Market Wrap-up
As of the end of February, 691 companies were listed on the Taiwan Stock Exchange, same as the previous month. The total capital issued was NT$5,412.90 billion, a decrease of NT$3.88 billion over the preceding month, and the market capitalization was NT$15,700.55 billion, an increase of NT$90.18 billion over the preceding month.
As of the end of February, 508 companies were listed on the GreTai Securities Market, an increase of three against the previous month. The total capital issued was NT$650.55 billion, an increase of NT$5.52 billion against the preceding month, and the market capitalization was NT$1,322.79 billion, an increase of NT$24.61 billion against the previous month. 

In February, the trading value of shares on the Taiwan Stock Exchange was NT$1,591.23 billion, a decrease of NT$602.80 billion over the previous month, while the trading volume was NT$45.96 billion, a decrease of NT$18.80 billion shares compared with the previous month. 
As of the end of February, the accumulated net inward remittance of foreign investors was US$114.29 billion, an increase of US$1.96 billion over January. There are currently 145 securities firms, 23 futures commission merchants, 45 securities investment trust enterprises and 214 securities investment consulting enterprises.
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