News and Events 
1. Earnings cap on NT Dollar-denominated futures for direct accounts of offshore foreign investors raised from NT$50 million to NT$100 million 

On 15 December 2006, the Financial Supervisory Commission (FSC) amended Point 11 of the Directions for Domestic Futures Trading by Overseas Chinese and Foreign Nationals, eliminating the need for overly frequent foreign exchange settlements by offshore foreign investors trading NT Dollar-denominated futures products in Taiwan, in order to encourage broader participation in the Taiwan futures market by those investors and to further internationalize the market. The amendments raise the earnings cap on NT Dollar-denominated futures for offshore foreign investors in direct accounts from NT$50 million to NT$100 million.
2. Investment in foreign-denominated securities investment trust funds privately offered by securities investment trust enterprises (SITEs) open to offshore overseas Chinese and foreign nationals
Foreign investors, who may already invest in NT Dollar-denominated funds privately offered by SITEs, are being allowed to invest in privately offered foreign-denominated funds in order to expand the scope of their securities investment activities. At the same time, in accordance with Article 22 of the Regulations Governing Investment in Securities by Overseas Chinese and Foreign Nationals, custodian institutions are required to keep full records of investments in privately offered, foreign-denominated securities investment trust funds by offshore overseas Chinese and foreign nationals and to report that information monthly to the FSC and the Foreign Exchange Department of the Central Bank.
3. Use of proxies by financial institutions to be enhanced
In order to enhance the use of proxies at shareholder meetings by financial holding companies, banks, and insurance companies ("financial institutions") and to implement the resolutions of the Conference on Sustaining Taiwan's Economic Development, the FSC on 20 December 2006 amended and issued relevant provisions of the Regulations Governing the Use of Proxies for Attendance at Shareholder Meetings of Public Companies. The amendments, which will be implemented from 1 January 2008 following a grace period to reduce their impact on the market, raise the threshold shareholding requirements for financial institution solicitors as well as the length of time such shares must be held.

4. Amendment of Regulations Governing the Offering of Securities Investment Trust Funds by Securities Investment Trust Enterprises
Selected provisions of the Regulations Governing the Offering of Securities Investment Trust Funds by Securities Investment Trust Enterprises were amended on 12 December 2006. The amendments focus mainly on providing a specific definition of domestic fund sales institutions and on incorporating provisions that relate to fund sales institutions in order to provide for their regulation in a manner consistent with offshore fund sales institutions.

5. Amendment of risk coefficient and itemized statement appendices under Article 62, paragraph 2 and Article 63, paragraph 2 of the Regulations Governing Securities Firms
These amendments are principally concerned with the "method of calculating market risk of foreign-denominated products (including derivatives)" for the capital adequacy ratios of securities firms, and will be applicable beginning with the March 2007 reports on securities firms' capital adequacy ratios for February of 2007.
6. Information on the prosecution of major securities law violations and related judgments:
Information on the prosecution of major securities law violations and related judgments, provided bilingually in Chinese and English, can be found on the website of the Securities and Futures Bureau of the Financial Supervisory Commission, Executive Yuan: http://www.sfb.gov.tw/intro_index.asp.
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