News and Events 
1. Foreign investors are allowed to be financed for settlement needs from securities finance enterprises

On September 13, 2006, the FSC allowed offshore overseas Chinese or foreign nationals to finance from a securities finance enterprise for the settlement of exchange-listed or GTSM-listed securities, exempted from the restrictions of Article 21, subparagraph 3 of the Regulations Governing Investment in Securities by Overseas Chinese and Foreign Nationals which otherwise prohibit such parties from providing collateral.

2. Allow margin purchase and short sale of Taiwan Depository Receipts (TDRs)

The FSC amended the Standards Governing Margin Purchase and Short Sale of Securities in order to allow margin purchase and short sale of TDRs and bond index ETFs. To enhance the international competitiveness of Taiwan's capital markets and increase foreign issuers' willingness to list in Taiwan, the FSC referred to American market and allowed TDRs to be the objectives for margin purchase and short sale. In addition, in response to GTSM trading of bond index ETFs, the FSC also allowed margin purchase and short sale of those products in order to stimulate their trading.

3. Futures commission merchants implement measures for "identifying the source of incoming monies"

On September 1, 2006, futures commission merchants implemented measures for "identifying the source of incoming monies" to guarantee the security of futures traders' capital. The measures were put forward by the Chinese National Futures Association, and after consulting with futures commission merchants, financial institutions, and the TAIFEX following active coordination and promotion, the measures were implemented on September 1, 2006. Key points of the measures include the following:

(1) Incoming account transfer monies: A trader must appoint account numbers for incoming monies with the futures commission merchant in advance (three account numbers at most for any single currency). If the account number for incoming monies fails to match any number provided by the trader, the futures commission merchant will return the transferred funds.

(2) Incoming remittances: The trader must fill out his (or her) name on the remittance form to allow the futures commission merchant to verify it against the name of the account holder. If the name does not match, the futures commission merchant will return the remittance.

These measures are expected to effectively prevent dishonest persons from using fake virtual accounts to swindle traders out of their funds, and to prevent traders from mistakenly depositing margins in others futures trading accounts, and as a result, having those deposits skimmed off by other parties; for aforesaid reasons the measures are expected to guarantee the security of futures traders' capital.

4. First offering and issuance of international bonds underway

(1) In order to attract foreign enterprises to Taiwan to carry out fund raising, the FSC has undergone deliberations on liberalizing related regulations in line with international practice, and has amended and issued the Regulations Governing the Offering and Issuance of Securities by Foreign Securities Issuers and related orders (http://www.fscey.gov.tw/text/news_detail.aspx?icuitem=1880551). It has also reviewed the GreTai Securities Market's Rules Governing Management of foreign currency-denominated International Bonds and approved their rules and regulations (http://www.selaw.com.tw/Scripts/NewsDetail.asp?no=G0101612).

(2) There is already one successful issuer of foreign currency-denominated bonds, Deutsche Bank A.G., with an issuance between US$200-500 million; offering is scheduled to be completed and GTSM trading by early November of 2006.

5. Information on the prosecution of major securities law violations and related judgments is provided with English and Chinese versions at the website of the Securities and Futures Bureau of the Financial Supervisory Commission, Executive Yuan: http://www.sfb.gov.tw/intro_index.asp .
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