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I. News and Events

(1) Managed futures enterprises allowed more flexible use of proprietary funds and lower the amount limit of operating discretionary investment services.

To enable managed futures enterprises to make more efficient use of their own funds, the Financial Supervisory Commission announced on 5 January 2005 that managed futures enterprises may open foreign currency deposit accounts with their own funds and may also use their own funds to buy bond funds issued by securities investment trust enterprises. The Commission meanwhile also adopted guidelines related to such use of proprietary funds.  In addition, the lowest amount of operating discretionary investment services by Managed futures enterprise reduces from NT 5,000,000 to 2,500,000

(2) Restrictions eased on the number and size of funds that securities investment trust fund managers are allowed to manage 

Restrictions have been eased on the number and size of funds that securities investment trust fund managers are allowed to simultaneously manage. There is no longer any limit on the number and value of funds in a single category, investing either in Taiwan or overseas (one or the other), that a fund manager may simultaneously manage. "Funds in a single category" refers to the categories of equity funds, balanced funds, bond funds, principal guaranteed funds, funds of funds, money market funds, or passively managed funds (including index funds and exchange traded funds). If a fund under management invests both domestically and overseas, the determination of whether it is to be managed by a domestically-investing fund manager or foreign-investing fund manager is based on whether the fund is invested more heavily in domestic or overseas markets . 
(3) Statement of Financial Accounting Standards No. 35 Accounting for Impairment of Assets implemented 

Statement of Financial Accounting Standards (SFAS) No. 35 Accounting for Impairment of Assets was implemented on 1 January 2005. SFAS No. 35 is in line with International Accounting Standard No. 36 Impairment of Assets, and primarily concerns the accounting treatment of impairment of assets. The implementation of SFAS No. 35 will produce more realistic pictures of the asset values of enterprises and will greatly increase the transparency of financial statements. 

(4) Statement of Financial Accounting Standards No. 7 revised

The Accounting Research and Development Foundation issued a revision to Statement of Financial Accounting Standards No. 7 Consolidated Financial Statements on 9 December 2004. The revision, which is to be applied from 1 January 2005, expands the required subject matter and scope of consolidated financial statements to include entities not organized as companies, and also requires inclusion of all subsidiaries over which de facto control is exercised, even where the control is not through shareholding. The revised standard will help increase the transparency of consolidated financial statements. 

(5) Central Depository and Book-entry Operation for Strip Corporate Bonds and Financial Debentures
To improve the liquidity of corporate bonds and financial debentures in the secondary markets, Taiwan Securities Central Depository Co. (TSCD) and GreTai Securities Market (GTSM) have completed the book-entry transfer operation for the registration, strip, composite, trading, settlement, withholding of interest income, and principal/coupon payment of dematerialized corporate bonds and financial debentures. The operation has been online since January 28, 2005.  

From now on, when an issuer plans to split or compose its corporate bonds or financial debentures, the issuer will notify the bondholders or creditors of changes to the form of issue and matters concerning bond strip, composite, and principal/coupon payment by public announcement. The holders of physical bonds will present the bonds to the issuer for cancellation, and the issuer in turn will apply to TSCD for dematerialized registration of those bonds. In case a bond proprietary trader holds coupon bonds, or POs (Principal Only) and IOs (Interest Only) and intends to strip the coupon bonds or compose the split bonds back to coupon bonds, it needs to apply to both GTSM and TSCD. After the GTSM and the bond proprietary trader notify TSCD of the application information, TSCD will verify such information with the registration data provided by the issuer and then proceed with the registration and credit/debit operation. This new service helps simplify the bond stripping and composing process and save the issuers the costs of printing and certification.
II. Market Wrap-up

As of the end of January, 699 companies were listed on the Taiwan Stock Exchange, an increase of two over the previous month. The total capital issued was NT$5,051.66 billion, an increase of NT$6.42 billion over the preceding month, and the market capitalization was NT$13,733.07 billion, an decrease of NT$256.03 billion over the preceding month. 

     As of the end of January, 471 companies were listed on the GreTai Securities Market, a increase of thirteen against the previous month. The total capital issued was NT$626.10 billion, a increase of NT$1.42 billion against the preceding month, and the market capitalization was NT$1,125.39 billion, a increase of NT$2.86 billion against the previous month. 
  In January, the trading value of shares on the Taiwan Stock Exchange was NT$1,155.12 billion, a decrease of NT$234.95 billion over December, while the trading volume was 49.76 billion, an decrease of 9.24 billion shares compared with December. 
 As of the end of January, the accumulated net inward remittance of foreign investors was US$81.6 billion, an increase of US$1.6 billion over December. There are currently 148 securities firms, 23 futures commission merchants, 45 securities investment trust enterprises and 216 securities investment consulting enterprises. 
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