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Chairman of the Chinese National Futures Association, Mr. Mi Yi-Yong, Chairman of the Taiwan Futures Exchange, Dr. Tony Fan, and our distinguished guests from the securities, futures, and financial industries, ladies and gentlemen, good afternoon. 
Today, we are meeting here for the 2013 Chinese National Futures Association member conference, as well as re-election  of its board directors and supervisors.  It’s my honor to represent the Financial Supervisory Commission in this conference and I wish you all every success in today's events. 
In 2012, the world economy suffered due to multiple financial issues. The trading volume in the global futures market decreased by as much as 15.2% and the domestic market by 14.35% compared to 2011. Nonetheless, the number of transactions made in Taiwan grew from 139 million trades in 2010 to 156 million trades in 2012. The market in Taiwan saw better performance than the world market in general. This demonstrates that market participants have confidence in our market and the achievement should be credited to our dedicated and diligent market service providers.
To boost the futures trading market and create a better profit base for our futures industry, the FSC has launched a series of schemes, aiming to increase profitability in the industry, including:
I
Lowering the futures transaction tax
The Ministry of Finance has lowered the transaction tax for index futures products from 4/100,000 to 2/100,000, effective April 1, 2013.   The 50% tax discount, accompanied by a reduction of 16.7% of transaction and clearing fees of Taiwan Futures Exchange, as well as the lowering of the required deposits into the investor's protection fund of the Securities and Futures Protection Center, has reduced the trading cost of futures trading firms and clients.  Accordingly, the average daily trading volume of April and May of this year increased by 13.8% and 4.4% , compared respectively to the period of February and March and the first quarter.  This shows that the reduction in transaction tax has had a positive effect on boosting the market.  However our ultimate goal remains ahead of us, we shall endeavor to reach that goal.
II
Cross-Strait Futures Trading Service Cooperation
Since signing the ECFA with China, the FSC has been working to create opportunities for cross-strait cooperation in futures trading services.  In January of this year, the Cross-Strait Securities Supervisory Cooperation Platform Conference was held in Taipei, and, at the conference, China agreed to open the door to companies based in Taiwan for investment in China's futures commissions merchants to the limit of 49% of stock ownership. This agreement will bring new opportunities to our futures industry.
III
TAIFEX Introducing Weekly Options on TXO
The Weekly Options were launched on November 14, 2012.  The trading volume continues to grow significantly this year, marking strong performance on enhancing market participation.  Weekly mini TWI Futures will also be launched on July 31 this year, with the intention of extending this growth in the futures market.
IV
Opening the Door for Futures Commission Merchants to Investment in Information Technology Companies with Self-Owned Capital:
Given in thoughts of business expansion and profit return when planning the development of the futures market, the FSC opened the doors to re-investments for futures commission merchants.  This new policy allows futures commission merchants based in Taiwan to invest in information technology companies up to a maximum of 10% of the company's net value, and the investment is open to information technology companies in China or other areas. 

In addition, I would like to point out that the development of the financial industry should not focus only on profitability, but also discipline and consumer protection.  The Chinese National Futures Association has played a valuable role in establishing a self-disciplined market over the years and has demonstrated a positive influence on the industry.  In 2011, the Association proactively assisted several futures firms in handling market events, including large defaults of clients and bankruptcy of large international futures brokerage houses, which involved a massive number of investors.  Appropriate actions not only protected the interests of investors, but also brought the importance of risk management to the attention of the public and authorities.  After these event, the Association established the Futures Trading Risk Management Taskforce, of  which the mission is to promote risk management projects. Up to now, this taskforce has completed the Guidelines of Risk Management and Self-discipline for Futures Commission Merchants and the amendments to the internal audit mechanism. A series of education and promotional campaigns for market participants have also been launched.  The implementation of  these measures, effective on July 1st of this year, shows the high-level of discipline among futures commission merchants and their determination to achieve a healthy development in the industry, as well as the significance of the Association as a self-regulatory organization.   
I expect that the Chinese National Futures Association will continue the work of promoting self discipline, assisting the government in the development of the industry, and facilitating active growth in the market through service innovation, effective management, and efficient operations.  The FSC will keep a close watch on the needs of the market, remain open to suggestions for improvements, and adequately adjust regulations to facilitate the further development of the industry. 
In conclusion, I wish every success to the reelection of board directors and supervisors.  And I firmly believe that the newly elected board directors and supervisors will lead the industry into prosperity and great growth in the next three years. I wish you all health and happiness.  Thank you.
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